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Message Text 


LIMITED OFFICIAL USE GUATEMALA 4699 

E.O. 11652: N/A 
TAGS: BENC GT 

SUB J : MAJOR PROJECT: MUNICIPAL HOUSING PROJECT 

REF: STATE 168910 

1 . ALTHOUGH WE HAVE NOT BEEN ABLE TO GET IN TOUCH WITH 
PROJECT ORGANIZERS IN MUNICIPALITY, ALL INFORMATION WE HAVE 
POINTS TO THIS PROJECT BEING DEAD. 

2. PROJECT HAS BECOME SOMETHING OF MINOR SCANDAL WHEN IT 
WAS REPORTEDIN LOCAL PAPERS THAT PROJECT SITE WWAS TO BE 
BOUGHT FOR MORE THAN ITS REAL WORTH, WITH INSINUATIONS THAT 
ORGANIZERS IN MUNICIPALITY WERE GOING TO MAKE LARGE PROFITS 
ON DEAL. IN ADDITION WITH DEADLINE FOR PURCHASE OF LAND 
REPORTEDLY RXPIRED, THERE IS APPARENTLY SOME DANGER THAT 
DOWN PAYMENT MAY BE LOST. MUNICIPAL WORKERS, THEREFORE, ARE 
VOICING CONCERN OVER WHERE THEIR PAYROLL DEDUCTIONS FOR 
HOUSING HAVE GONE. 

3. WE KNOW NOTHING OF GREGG'S BACKGROUND AND HAVE BEEN 
UNABLE TO ASCERTAIN VERACITY OF HIS STATEMENTS ON 
FINANCING. TECUN IS NO LONGER PURSUING DEAL. 

BOSTER 
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